RESOLUTION NO. 2025-17
A RESOLUTION OF THE HIDDEN VALLEY LAKE COMMUNITY SERVICES
DISTRICT BOARD OF DIRECTORS
ESTABLISHING PROPOSITION 218 ADMINISTRATIVE EXHAUSTION
PROCEDURES FOR INCREASED OR EXTENDED WATER, WASTEWATER,
AND RECYCLED WATER RATES

WHEREAS, Article XIII D of the California Constitution, commonly referred to as “Proposition
218," imposes certain procedural and substantive requirements for imposing new, increased, or extended
property-related fees and charges, including the requirement to conduct a public hearing and majority
protest proceedings for consideration of proposed property-related fee or charge;

WHEREAS, Government Code sections 53759.1 and 53759.2, otherwise known as "AB 2257",
provide that the District may establish administrative exhaustion procedures that allow ratepayers to bring
an objection regarding a new, increased, or extended property-related fee or charge to the District’s attention
early in the fee consideration process, and to provide an opportunity for the District to address or resolve
any objections before the District’s Board of Directors makes a final decision on whether to adopt a

proposed property-related fee or charge pursuant to Proposition 218;

WHEREAS, under Government Code section 53759.1, a person or entity shall be prohibited from
bringing a judicial action or proceeding alleging noncompliance with Article XIII D of the California
Constitution for any new, increased, or extended property-related fee or charge, unless that person or entity
timely submits to the District a written objection to that fee or charge that specifies the grounds for alleging

noncompliance;

WHEREAS, if a ratepayers brings an objection regarding a new, increased, or extended property-
related fee or charge to the Board of Director's attention prior to the deadline established by the Board as
part of the ratemaking process, any judicial action or proceeding to review, invalidate, challenge, set aside,
rescind, void, or annul the water, wastewater, or recycled water service rates shall be subject to the

requirements set forth in Government Code section 53759.2;

WHEREAS, consistent with Article XIII D of the California Constitution and Government Code
sections 53759.1 and 53759.2, the District desires to adopt administrative exhaustion procedures for
proposed increases or extensions to the District’s water, wastewater, or recycled water service rates.

NOW, THEREFORE BE IT RESOLVED that the Board of Directors of the Hidden Valley Lake
Community Services District hereby declares each of the foregoing recitals true and correct and fully

incorporated herein; and

1. In accordance with Article XIII D of the California Constitution and Government Code sections
53759.1 and 53759.2, the Board of Directors hereby adopts the administrative exhaustion
procedures relating to proposed increases or extensions to the District’s water and wastewater
service rates, as set forth in Exhibit A, attached hereto and incorporated herein by reference.



2. The Board of Directors authorizes District staff to take such other and additional actions as may be
reasonably necessary to implement the purpose of this resolution and implement the administrative
exhaustion procedures adopted herein.

I hereby certify that the foregoing resolution was duly and regularly adopted by the Board of Directors of
the Hidden Valley Lake Community Services District, Lake County, California, at a meeting thereof held
on the 16" day of July, 2025, by the following vote:

PASSED AND ADOPTED by the District Board of the Directors on the 16™ day of July 2025, by the
following vote:

AYES: (5) Directors, Lieberman, Graves, Millerick, Metcalf, and Freeman

NOES: (0)
ABSTAIN: (0)
ABSENT: (0)
<—_JimFreeman, Board President
ATTEST:

By: PM \Q/d""\

Paul Kelley, General Maridger




