RESOLUTION 2026-03
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE HIDDEN VALLEY LAKE
COMMUNITY SERVICES DISTRICT
ADOPTING UPDATED WATER SYSTEM AND WASTEWATER SYSTEM CONNECTION
FEES, CAPACITY FEES, SEWER INSPECTION FEES, AND MISCELLANEOUS FEES AND
CHARGES

WHEREAS, on May 19, 2020, the Hidden Valley Lake Community Services District’s
(‘District”) Board of Directors adopted a Report drafted by NBS dated October 2018,
entitled "Water and Sewer Connection Fee Analysis" ("Report"), a copy of which is on
file in the Office of the District Secretary, and is hereby incorporated by reference;
and '

WHEREAS, on July 21, 2020, the District adopted Resolution 2020-06, adopting
Water System and Wastewater System Capacity Fees, Connection Fees, and a
Sewer Inspection Fee based on the findings in the Report; and

WHEREAS, to keep pace with the annual rate of inflation, Resolution 2020-06
implemented annual adjustments to the Water System and Wastewater System
Capacity Fees in accordance with the following formula:

NCF = CCF + ((CCF) x (ENR Annual Change))

Wherein,

"NCF" is the new or adjusted capacity fee for the upcoming fiscal year;
"CCF" is the capacity fee in effect during the current fiscal year; and

"ENR Annual Change" is the percentage change in the Engineering News
Record Construction Cost Index for the San Francisco Bar Area from
December for the second prior calendar year to December for the prior
calendar year; and

WHEREAS, Resolution 2020-06 provides that each year, on July 1, the District may
implement annual adjustments to the Water System and Wastewater System
Capacity Fees in accordance with the above formula; and

WHEREAS, the District has not adjusted its Water System and Wastewater System
Capacity Fees, Water System Connection Fees, or Sewer Inspection Fee since
setting the Fees in 2020 and, in accordance with Resolution 2020-06, the District is
now adjusting the District’s fees to keep pace with inflation; and

WHEREAS, the District has determined that the Water System and Wastewater
System Capacity Fees, Water System Connection Fees, Sewer Inspection Fees, as
well as the Miscellaneous Fees and Charges identified herein and in Exhibit A as each
comply with Section 1, paragraph(e) of Article Xlll C of the California Constitution
(commonly referred to as "Proposition 26") as said fees are imposed for a specific
service provided directly to the payor that is not provided to those not charged, and
which does not exceed the reasonable cost to the District of providing the service;
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and/or the fee is imposed for a specific government service provided directly to the
payor that is not provided to those not charged, and which does not exceed the
reasonable cost to the District of providing the service; and

WHEREAS, the proposed Water System and Wastewater System Capacity Fees, the
Water System Connection Fees, and the Sewer Inspection Fee are authorized by and
have been developed in compliance with the requirements of the Mitigation Fee Act
(California Government Code section 66013 et seq.); and

WHEREAS, the proposed adjusted Water System and Wastewater System Capacity
Fees, Water System Connection Fee, and Sewer Inspection Fee are set forth in the
schedule attached hereto as Exhibit "A"; and

WHEREAS, pursuant to District Ordinance 25, the District’s Board of Directors may
modify its existing Miscellaneous Fees and Charges from time to time or adopt new
Fees and Charges by resolution; and

WHEREAS, pursuant to Resolution 2019-12, the District last updated its
Miscellaneous Fees and Charges in 2019; and

WHEREAS, the District’s Board of Directors has determined that many of the
District’s Miscellaneous Fees and Charges need to be updated to ensure that such
Fees and Charges are reasonably related to the estimated cost of providing the
service; and

WHEREAS, the District staff has included development related Fees and Charges,
which include District provided engineering review and inspection costs, to the
existing Miscellaneous Fee and Charge schedule; and

WHEREAS, the adjusted Miscellaneous Fees and Charges are set forth in the
schedule attached hereto as Exhibit "A"; and

WHEREAS, the Board of Directors finds it reasonable and necessary to adopt these
Fees and Charges to ensure the equitable recovery of costs and the continued
financial stability of the District; and

WHEREAS, the California Environmental Quality Act (CEQA), Section 15273. Rates,
Tolls, Fares, and Charges, states that CEQA does not apply to the establishment,
modification, structuring, restructuring, or approval of rates, tolls, fares, or other
charges by public agencies which the public agency finds are for the purpose of
obtaining funds for capital projects, necessary to maintain service within existing
service areas; meeting operating expenses; meeting financial reserve needs and
requirements, and similar activities; and

Resolution 2026-03 Page 2 of 8



WHEREAS, all other legal prerequisites to the adoption of this Resolution have
occurred.

NOW, THEREFORE, BE IT RESOLVED:

1. The Board of Directors of the District finds and determines that the foregoing
Recitals are true and correct, and hereby incorporates the Recitals, including
all findings and determinations, herein.

2. The Water System Capacity Fees and Wastewater System Capacity Fees, as
set forth in Exhibit "A", are reasonable and rationally related to the demand for
system capacity and facilities generated by new connections.

3. The adjusted Water System Connection Fee, Sewer Inspection Fee,
Miscellaneous Fees and Charges are reasonably related to the estimated cost
of providing such services.

4. The Water System Connection Fees, Water System Capacity Fees,
Wastewater System Capacity Fees, Sewer Inspection Fee, and Miscellaneous
Fees and Charges, as set forth in Exhibit “A”, attached hereto and
incorporated herein, are hereby approved and adopted.

5. On July 1, 2027, the District will implement an adjustment to the Water
Capacity Fees and Wastewater Capacity Fees in accordance with the above
described formula. The Water Capacity Fees and Wastewater Capacity Fees
shall be adjusted on every July 1 thereafter.

6. The Water System Connection Fees, Water System Capacity Fees,
Wastewater System Capacity Fees, Sewer Inspection Fee, and Miscellaneous
Fees and Charges as set forth in Exhibit "A", shall become effective on March
1, 2026.

7. Al Fees and Charges may be reviewed periodically and updated by Board
action as necessary.

8. The Board of Directors has determined that a typographical error was present
on the last adoption of the Miscellaneous Fee Schedule relating to penalty
charges on delinquent bills. The typographical error provided that a 1.5%
penalty charge would be assessed on delinquent bills after the first month of
delinquency. The correction provides that a 0.5% penalty charge will be
assessed after the first month of delinquency. The corrected language is set
forth in Exhibit A.

9. If any section, subsection, clause, phrases, or portion of this Resolution is for
any reason held to be invalid or unconstitutional by the decision of any court

Resolution 2026-03 Page 3 of 8



of competent jurisdiction, such decision shall not affect the validity of the
remaining portions of this Resolution.

10. The General Manager is authorized to administer and apply the Connection
Fees, Capacity Fees, Sewer Inspection Fee, Development Fees, and
Miscellaneous Fees and Charges in accordance with District policies and
procedures.

PASSED AND ADOPTED by Board of Directors of Hidden Valley Lake Community Services
District on this 18™ day of February 2026.

AYES: (5) Directors Lieberman, Millerick, Metcalf, Graves, and Freemen
NOES: (0)
ABSTAIN: (0)

ABSENT: (0) o,
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- Jim Freeman
President of the Board of Directors

ATTEST:
Q .
Paul Kelley

General Manager
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EXHIBIT A

Section 1: Water System Connection Fees and Capacity Fees

Water System Connection Fees

Meter Size Meter Cost Meter Cost
(through 2/28/26) (effective 3/1/26)
3/4 Inch $329 $563
1 Inch $448 $713
11/2Inch $702 $1,090
2 Inch $944 $1,380

Meter Install Fee
(no change)

$130

Water System Capacity Fees

Maximum Potable Maximum Potable
Meter Size Capacity Fee Per Meter Capacity Fee Per Meter
(through 2/28/26) (effective 3/1/26)
3/4 Inch $9,137 $11,033
1 Inch $22,842 $27,582
11/21Inch $45,684 $55,163
2Inch $73,095 $88,262
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Section 2: Wastewater System Capacity Fees and Sewer Inspection Fee

Wastewater System Wastewater System
Capacity Fee Per HEU* Capacity Fee Per HEU*
(through 2/28/26) (effective 3/1/26)
$9,537 $11,516
*HEU: Housing Equivalency Unit
Sewer Inspection Fee $100
(no change)

Section 3: Development Related Fees and Charges

Fee Description

Cost Recovery
Agreement Deposit

Notes

Easement
Review/Processing

$1,000

Cost Recovery amounts are
estimates; actual costs may vary.

Improvement Plan
Review Deposit

2% of Total Project
Cost; $2,000 Minimum

Cost Recovery amounts are
estimates; actual costs may vary.

Capacity Calculation
Review

$1,000

Cost Recovery amounts are
estimates; actual costs may vary.

Civil Field Inspection
Deposit

4% of Total Project Cost

Cost Recovery amounts are
estimates; actual costs may vary.

Encroachment Permit

Actual Cost of Review

Fee charged for the permit includes
two inspections. Additional monies
will be charged for every additional
inspection. The cost of review will
vary based on project size and other
factors. Payment is due prior to
issuance of the permit.
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Lake LAFCo Fees

Actual Costs

Fees charged by Lake LAFCo which
may include, but are not limited to,
application fees, processing fees,
and annexation fees. Costs are
subject to change based on Lake
LAFCOs Schedule of Fee and
Deposits and general discretion.
Costs are borne by the District and
reimbursed by the developer.

Other Costs

Actual Costs

Includes all other fees related to the
development. May include staff
time and other items not labelled in
this table.

Section 4: Miscellaneous Fees and Charges

Tvoe Amount Amount
P (through 2/28/26) (effective 3/1/26)

New account transfer fee

(tenants) $55 ¥65
) .
ock off/dlgconnect $45 $45
(processing) fee
Lock fee $45 $65
Unlock fee $45 $50
Courtesy notice fee $2.50 $25
After hours service call $205 $200
Flow test on water meter $45 $60
Tampering with meter fine $300 $350
Cut lock/replace lock port $100 $110
Water meter
reinstall/uninstall $130 $130
Check return charge $50 $20
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Tvpe Amount Amount
P (through 2/28/26) (effective 3/1/26)
Copy (per page):
black/white $0.10 $0.05
Copy (per page): $0.20 S04
color . X
Fax (per fax) $1 $1

A 10% penalty for a delinquent bill will be charged the first month and 0.5% penalty charge
thereafter until paid. A bill is delinquent after the given due date printed on the bill.

Special sewer bond assessments are applied to properties located in the sewer district.
Constituents can call the District Office for these assessments.
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